
. der thr> quickest schedule currency,
J" not only to th© banks In hor zone, but

J to tho numerous cotton, tobacco and
"po*nut buyers, and a telegram received
pin Klchm^nd before the close of bank-

j.'.tnK hours would enable currency ship-
:,msiits to reach practically all impor-
V lant points on the nevt day. In most
J's-n'os before the opening of bank, and
. .ft- w situations -will appeal more stronj;-
I*l> to practical country bankers than
. ,this.
\ At:aio. Kichmond is within easier
i>uhd quicker roach of nil the eastern
f centres of trade anil finance than any
pother Important Southern city, and is
i in tho most exceptional position to act
» f r (lie Xorth in bankim? rotation* with
*'¦ l h- South a ixl for Hi" South in dealing

v. ith the Xorth.
No filial eitv In tho Atlantic Coast

r States cm- wi-ifs thin advantageous po-
,V s; t Km.

'li. .. numerous lines to tho south
. i west not only a RUaranteo of

We;', ar" not only a guarantee of
V promptness and etllciency, but an in-
J-.'surancp auninst disaster.

lut" \Vasliinj;tori and Ibiltimore and
to points beyond there Is only onf

«.. i.:. eelIni; line
It i«- worth while to consider that a

i ..ivvav disaster, easily imaginable to
il is line would cut otT the South from

reserve 'ents-s placed north ot
I.'none, 'and should this occur at a

..I .t ri I time, riipht cause financial
fusion and even disaster to the

Si th Atlahtlc States, and! since this
ilea emanates from a railroad man.
t entitled to the creator eonsldera-

Prevent Trend «>f llu-«liies*.
1' !s a fact, certainly applicable to

'th Atlantic Coast Stales, that tlie
-Mid "f business, the course of cotn-

-ucnial transartions ami th< currents
of excharrjo are northward: or. In
i t) >%r words, from th" outside towards

i » entt^s f littanee and manufacture.
T. is: is the natural course of exciiatiKC.".
W e In !;cve tlint the operation of the

I'e eral reserv act will i evolutionir.e
iie\! st l:t >r method ot' usinc exchange
:i -inking settlement.--.

N*o a> : or rule will, however, rc-
\ r = e the natural course of settle-
en ts where the money is due, there

. mu«: paid.
\ UC- apyini: the position of

. ' ' Southern States. pla. es

.
a . «!:;*' t line with this tint -

j tie- on the principal avenues
'of travel a:-l transportation.

'1 .. ,l\va> lines from the South
in'.-. Virginia as into a runnel,

j: r.d being a*, the ap»'\. the one
' i.. iIw;<f\ beini; the tube 1« adina

.t WaskKiigtpn and points North. She
n:. tv.r.il ronverjriiik point.

T <¦ overwhelming volume of travel
t - |'i".: t: tion must po through

a.. I lir \titiirnl Adiiaitnsc* n( ttteh-
nmnd'» I.oeallon With 11 e fcronce

to lithrr l-'edcial Itonrrvc linnks
on I Sir Minn tie >rn hoard.

« plainly contemplated in tho act.
.nu>-: s mot'-: out It- its normal

'/¦t' -.t'r ¦ ,.'t these Kei|. -aI hanks
:¦. t i 't only a® clearing -houses

rs th. Ir own zones, but
>¦ .". e:. z' Tin clcarlr.cs betw-en
-0*.. v.. he! .Me will d'Ve'oi) IlltO

¦- .: t'ons. an 1 tl .. hank
. t. i lt- .;.= ]>. 1c. a ted e'.ear-

Bankers from Other States Who Worked for Richmond

ni3QH«;E WAIil.ACE.

business centres !n lino with that
trend.
Therefore. li> serve its own ..:onc» a«=

.\ whole with II o h st erlioiency and
economy. and at the same time to

(equally serve other zones in intimate
relation with its ov. :i /.ono, a point »nid-
wiiy alone the line of quickest and
most f«e»;uent communication. offers
tli. ideal location: and Providence has
placed Richmond in that ^Ji

Tii- Atlantic Coast States afford a
distinct and peculiar jirobleni :*.. put-tine into < lle' t the Kederal reserve a t.

it w; s reoo^nitei' :>oth 1 -s ...<* i
during tho fiatn': ^ of :.'.<i <>lat- uponj'.he act that th<- problem i:i Vast
was to dec. nt: alize j . htM'> while the
ohji't t In other parts <>: th>: country
;s ? coinei.trat* ther.'.

Tli" State:- boide:;:i»r on the At'.an-
tic Coast have ahont -i 1 per cent r«f
the population and '2 per cont < ' the
national banking capital ot the o
try, as follows:

I'ijrnres !n Millions.
New Knuland State.-1:

Mnine u
Vermont ?
New Hampshire «*
Massachusetts
Connecticut
11 hod-- Island

I'astcrn Sta
Xew York ..

I'i'rr «>\ Ivanla
N- w J.'-.-ey
I .. -law a r«

L i

} . 4 '. r - ; r, r ;; *

t .. : :.a! } ankinj:

M.VKT1N F. ANSEL. 1). V. roorr.it. J. l-\ UltCTOX. h. tiiiktt.

.1. \V. NOHWOOD.

ir.il >_. o u r s c of business and financial

:s accordingly natural to assume,
v. o look upor, it. that the srrpatest
s in that section will receive the
consideration, urd these cities are,

., geographical ord»r: l<os-
N'ew York and Philadelphia. And
he Sflt-«'tion of these cities will,
. . 1 . lit-v, bvvt a< . omplish the di-
p "f hanking power aimed at, then
c'-ral r» s* rv<- bank cannot, in Jus-
to tiie rest '<* the country and
cut doini-' \.oler.ee to the purpose,,v . act. be located in any other
-by city.

the fifteen Atlantic Coast
..s named, Yirgin'.a ranks sixth.

t-.x Stires rar.k ir the ord«T
New York, Pennsylvania,

huse»ts. New Jersey, Connect!-
Yircinia.
: Virginia . xce'.'N Connecticut in

ill bank gross deposits by $4",-

.r^rinia. therefore, ranks fifth in
banking importance among

or :) reas >it. as v.-HI a« for her
L-r.i: i -it4 !t follow .s that

. to look to Yirpintii to
sh tr. . r.r-xi locatlun for a Kederal

bank a'.' rsr it.* Atlanti- Coast,
a v. e afhrm that a Federal k

fc, r.k in Hichrr.ond will bav» t!.<:
"

. : &-! vantage over any point
A:",;-.:.".: «"'.ast Stales tn -.lear-

J(
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in# for member banliH and reserve
anks betweun the North and South,
r: d ro other location ran offer Much

practical advantages in economy of
time which, ac« OJ JiiiK to the accepted
aiia^<\ is synonymous with money.
One day's Intercut on the annual

velum': of e li s between the
ar-i southfvn banks would

.-..'.art a har.d.vonc proiit to the kov-
'.: nir.'. nt Th;s one ; dvantaijc alono
if of Kt;ch overwhelming Itnpovtnnee
that it j.:.«tille.i our j-t:. t.. »n. rii that
I'.l'h in'ii.r:'na'ural advantage of lo¬
cution carrot b<- ovei<om" liv any
jother '¦'.nulel«*ration. It i< difllcult to
name a feature of ..'jiifl '"'inosnlc 1m-
portance to the rain of a banking day |
in perpetult;.

Ir cuts the ear i:i half, or double.®
j 1 in length, according to whether it is joperating for or against any point or
points. Jtichrnond would have that nd-
'vantage ov i other large f itieK north
of h'¦! in «-lf t i ng these clearlngH he-

/.!>..is III the Atlantic StateH.
1..( uuiim nil I v «. ' oriinicrelnl Imjxir-

t a lire.
A: to the comparative r '.mnmreinl

impoi lane- of Klchmond and <>f Vlr-Iginht. v.-1tli j'lation t-> thin district,
mea> liv » aplta), dei>or;V anil hank-
Inf.' t r a r: ior, a

(>f the Jifteen Atlantic Coast States,'Virginia, at- -,u: have r.tnted. tanl;s'
fift>i In r.atural banking Importa m-<?.
There nr< only three other States on

thlf Hid" of the .MIhbIshIppl which f-x-
«t-i 'l Virginia io national banking cap-1 i .;». I. -1 . Illinois. Indiana and ' <hio.

Aut'iiits. th<- t wenty-six .States on thl.1
IhI'I'- of the Mississippi, Virginia, there-I fore, rani: k eighth In itnportan«:e in
t!.« i#: . .« t national banking aysi'riii,
measured by that ntaridard.
Hhe stands financially, :1s well an j

geographically, at the head »»f all the
iHouthern H'aten east of the MiBHlssippi
| Klver.The iifiT'i-.'it'! national bank re
nouri'r, of tl.i a" several States at" as
followc Comptroller's flgurca <»i-|«>-
her i, I'lllij
Virginia I16S.OOO.OOO
W't y I Virginia fCi.nOoOln)
Noith '"arolliiH 70.000.'i<mi

iS'oi.th i oil.Ma -1 '..*><. .>.Oiu)
I Ji f,- i-1;: II 3,000 000
I'lor,'i.i t, | ,01/0.00''
A la l/.in. i Mi.Oho,or.
M i.s"«i iifii ..... '.'7.000,01
I,', il .;an. so.o0o.of
J . I" »; '... 1 i 00". I'll

j Virginia. th'Tefoie, leads by I-
><i'i' ii(>(> tiif .Slat'- next highest In rani;.
Viiklnia maintain*! the same suprcin-

in the entire banking field.
The poKitv In all I'lanses of barikn

| in ihe»e bt.iteii are as follows;
Virginia tl 7">,00<>,000
'North Carolina 106,000.000
iKoiitb <"arf.llna 76,000,0110

Kia I r»2,'J'JU.ti00
Klo/ Ida ... 76,000.000
Alabama H6.000.000
MlM/itfulppl 76.000.000
I,ouihIs< na 147.000.000
Tciiiii mm 1 ">6,000.000

Virginia bndH )<v about <20.(»00,000
the Htate r.< .% t hli/hest in rank iiinoni;
the Hoiittiein Htfites east of the Mis-
hlwi'ifipl Hiver.
A* to ltl< hniorid, tiie national ban!

depor.lt* ol ICb'hii'oiid an two-llfthv ol|hu';H depohit.t in the entire State, while!

okohce ii. iioi.nr.nNKHs.

.nor national banking capital Is three-
fifths of that of the State.

Kicluuoiul is not a reserve city under
j!he national banking law, and Vir¬
ginia has no reserve city.

Her bank deposits have not been
built up because of any inducements
which other competing cities do not
offer.

:>he i« a natural reserve city.
.fii'«» l:iw governing Virginia Stat*

'banks requires no hpocilied amount of
liabilities to be kept either in vault
ur in other banks.
The business of Richmond has flow-

ed to her from other Virginia points
land from Southern and Western
States as a result of natural causes
[governed by the trend of business, th»-
numerous and unexcelled means of
communication, as well as by the at¬
traction of capital.
The Industrial and commercial rela¬

tions and needs of this section have de¬
veloped these banking relations.

Tin- customary trend of business.
fr<<. from all extraneous cornpolHng in-
tlu- < has developed these relations,
and the established custom of keeping
checking accounts has simply grown
up as a natural result of everyday
business transactions.

It is to be considered that the Ped-
j cral reserve act will, with its new
principles of credit and reserve, clear-
in^ and par of exchange, niter in a
great measure the banking customs

tin (I practices which linvo grown up
under the old law, and inay, and prob¬
ably will, revolutionize some of the
practices of hanking- ,Vim trend and How of exchanges will
he altered to the extent that they have
hccome artificial, and to the extent
that they have been Influenced by the
location of reserve centres, the re-
Iqulrcincnts of keeping reserve ac¬counts, and the custom of sustainingbalances In order to command credit.

It Is altogether probablo that results
In many eases will he of ati astonlsh-
ing nature.

It Is one of the purposes of the act
to promote free banking relations, and
under free banking relations It is clear-
ly a Justifiable conclusion that the ser-
vice Richmond will have to performwill he a greater one because of being
a natural trade, transportation and
banking centre. Tho law of physics is
tho law of commerce; it will follow the
lines of least resistance. We will dc-Ivelop this point further on.
To further Illustrate the natural

flow of business to Ytrginiu and Rich¬
mond,
The national banks of Rich¬
mond. on October 21, 1013.
had deposits from other
national banks of $ 7,500,000

Deposits from other State
bunks, etc 1 0,000,000

117,500,000
which compares with corre¬
sponding totals for 'leorgta. JP.700,000

North Carolina P.200,000
South Carolina 6,200,000
These deposits were exceeded by no

other southern State east of the Mis-
sl.-isippl River.

Illustrating tho rapid growth and
concentration of banking capital, tho
resources of Richmond batiks were in
1 JiDO J 14,000.000

1903 32.000.000|l5j:i 74,000,000
ller clearings In

1900 $175,000,000II 1 2 424.000.000
Richmond ranks in bank clearings

among the first thirty cities in the
I'nited Flutes, and compares with other
Southern cities as follows:
Washington 13S7.000.000
Richmond 424.000,000
Atlanta fi&3.000,000

In the case of Richmond these clear¬
ings were for the city alone, while in
the case of Atlantu they cover the
State, with its 117 national and 609
State banks, with a few exceptions,
and, as we understand, also points In
jadjoinlng States; and furthermore, in
addition to her local clearings. Rich-
tnond handled J400.000.ooo in checksland drafts on tho Southern States
named, making her clearings on the

same principle, au we think, practicallyJSOO.OOO.OOO.
Richmond's banking relations withSlates south of hor show tho Kroat in¬timacy of trade relations with thoseStates, and the statement followingsets forth In tho most Illuminatingmanner tho custom ami trend of busi¬

ness under existing conditions, aminotwithstanding? tho present system oibank reserves: (From Comptroller'sreport of 1912.)
Number of State and national banksIn

Virginia
_ 3K0North Carolina '

». 429South Carolina 3 HiWest Virginia 297Georgia '

Florida 201Number of accounts carried In Rich¬mond by banks from
Virginia 62SNorth Carolina 397South Carolina is-jWest Virginia S2Georgia N5Florida

.. inMaximum deposits carried by otherbanks in itlehmond:
Virginia $r>.4«7,697North Carolina 4,465,455South Carolina '.'2(5,770West Virginia 1.7I»3.SUKOcorgla 440.115Florida 143,918Maximum loans by itlehmond toother banks in 1913:
Virginia . .' % 1.4r»9.0is0North Carolina 2,200.480!South Carolina 2,423,915West Virginia 90,700Georgia 669,900Florida 79,700Maximum deposits In Itlehmond tocredit of Individuals, firms and corpo¬rations In
North Carolina $3,225,369South Carolina 1.410,997Maximum loans made In Itlehmond lit19)3 to individuals, limits and corpo¬rations in
North Carolina J5.245.4rilSouth Carolina 3,129,815Maximum deposits of banks and in¬dividuals outside of Virginia in lllch-rnond banks:
North Carolina $7,C90,820South Carolina 2,343,776Maximum loans by Itlehmond tobanks and individuals In
North Carolina J7.445,931South Carolina 5,553,730So that, banks, corporations and in¬dividuals outside of Itlehmond carried
.on deposit In Hchmotid banks. $li,000,-jooo.

It will be observed that in Virgin!*,the nurgpher of bank accounts withItlehmond greatly exceeds the numberof banks In the State.
In North Carolina it nearly equalsthe number of banks, and In SouthCarolina and West Virginia tho num¬ber of accounts In proportion to thonumber of banks Ih very largo.Richmond's loans to other SouthernStates, and to Individuals and corpo¬rations In these States, aggregated'nearly JI 4.000,000, a sum not far shortof the aggregate borrowings and re¬discounts on October 21, 1913, of na-tlonal battles In any six Southern States,excluding Texas.
itlehmond l^mls practically all ofthis capital in tho South outside ofVirginia. She does not use it herself.She is a credit clearing-house,
To meet th<- demands for crop and(other purposes. Itlehmond during 19!::[shipped $14,000,000 in currency Intotills M'cilon.
In the volume of corporate capital.:upon the income of which Virginia[pays to the government a tax. she{ranks easily first among all the South¬

ern States.
Virginia $942.0oo.onoTexas S 73,000.('00Georgia 4S5.000/»00The amount Virginia pays to the sup¬port of the government In Internal'revenue taxes Is exceeded only by that
of the State of North Carolina amongnil til"* Southern States.
Virginia $S.30n,0"0North Carolina 8,900,000Georgia 541.000'Alabama 338,000Louisiana 5,000,000Tennessee 2,30o. <».>
These comparisons are not givi n

simply to show the commercial im¬
portance of tho State of Virginia and
of the city of Richmond, but rather to
set forth the volume of business trans-'actions centred in Richmond out of
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